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DCP MIDSTREAM, LLC
CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)

(millions)

March 31, December 31,
2014 2013

ASSETS
Current assets:
Cash and cash equIValENTS..........ccoiiccceeee e $ 88 $ 31
Accounts receivable:
Customers, net of allowance for doubtful accowii$2 million and $4 million,

L(S] 01T 117 SR 1,098 1,139
ATFIIBLES ..o 264 265
(@101 PR 29 28

LAY ZT 01 (o] 1= TR 69 96
Unrealized gains on derivative iNStruMeNts ......cc...uviiiiiiiiiiiaeiiiieeeemn, 53 59
(O 1 1= ST TP PPUPRPPPP 54 45
TOtAl CUIMENT ASSELS...ceiiiiiiiei ettt ettt e e e e e e e e e e e e e e e e 1,655 1,663
Property, plant and equipmMent, Net...........cceiiiiiiiiiii e 8,601 8,420
Investments in unconsolidated affiliates ....ccceuwveeeiiiiiiii e 1,438 1,378
INtANGIDIE ASSELS, NEL...iiiii i i eereeee e e e e e e 304 311
(€T oY o 11 1| PP RPPRPPPRPR 722 722
Unrealized gains on derivative inStruments ......cc.vvvveeiiiiiieeeeeeeee e, 8 10
Other [ONG-tErM ASSELS ....ccciiiiiei et eeeree e r e e e e e e e e e e e eeeaansenn s e s 248 217
TOTAI ASSEES ..ttt ettt et eemmeec et e et et et et et e et e et et e et te et e et e e $ 12976 $ 12,721

LIABILITIES AND EQUITY
Current liabilities:
Accounts payable:

Trade 1,214 $ 1,296
Affiliates 72 59
Other 38 58
ShOrt-term DOITOWINGS ..coieiiiiiiie e ettt e e e e e e e e e e e e e e s e ane e e e e e e e mmee s 275 1,300
Tax distributions payable to MEMDEIS ... 61 —
Unrealized losses on derivative iNSITUMENTS waeeeeeicevevviiieeeeeeeeeeeee e 58 64
Yoo (U T=To I = V=T OSSR PPPPR 53 37
(@] {1 RN 226 300
Total current liabilities 1,997 3,114
Deferred income taxes 101 96
Long-term debt 5,681 4,962
Unrealized losses on derivative iNSIIUMENES weeeeevveeieieeeeeeeieeeeiiiiiieee e eeeeemeins 4 2
Other long-term liabilitieS ...........cooot i e e e e e e e 153 158
TOtal HADITIES .vvvvviiiiei e e e e e e e e e e e e e e e e 7,936 8,332
Commitments and contingent liabilities
Equity:
MEMDBDEIS  INTEIEST .. ettt ettt e e et e e e e et ee e e e s eabeeeesesbameaaaaeeeees 2,752 2,670
Accumulated other compreeNSIVE 0SS ...... .o eeeeeeeiiiiiiiee e siireea e (5) (6)
Total MEMDEIS" EQUILY ...veeeeeiiiiiiiiie ettt e e e e e e e e e e e e e e amnes 2,747 2,664
NONCONLrOIING INTEIEST ... 2,293 1,725
TOLAI EOUILY ...ttt e e e e e e e e e e e e e e man b e e e e e e eeaaaas 5,040 4,389
Total liabilitieS anNd EOUILY ...........c..eueouceeereeveeeeeeteeeeeeee e eeeeeeeeeeeeeesene e eneeeeee e $ 12976 $ 12,721

See Notes to Condensed Consolidated Financialrstats.



DCP MIDSTREAM, LLC
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
(millions)
Three Months Ended
March 31,
2014 2013

Operating revenues:

Sales of natural gas and petroleum productS..eee......cccevevvemenn. $ 3232 % 2,214

Sales of natural gas and petroleum products tia#s................. 596 339

Transportation, storage and proCessing.........ccccuvvvvvvrreereeeeneen. 131 100

Trading and marketing gains (I0SS€S), Net wowwweeevevrvevrvreeeeenn. 6 (3)

Total OPErating rEVENUES ...........c..cveeeeceeeeeeeeeeseeseeieseeeeseaseeeeas 3,965 2,650

Operating costs and expenses:

Purchases of natural gas and petroleum products................... 3,251 2,142

Purchases of natural gas and petroleum produmts difiliates..... 117 50

Operating and MaiNtENANCE ..............esvccmmmmmeeerrrrnrerererrerreeaeeees, 174 168

Depreciation and amortization.............coceeeevveeiereeereeveeseersneeenes 85 69

General and adminiStrative ................commveeereeeeieeereeeereenenns 69 60

Total operating Costs and eXPENSES .......cceoeeeeeeereeieveeeeeeennns 3,696 2,489

OPErating iNCOME ......cveiveeireecreeereeceeeeteeereeeteeere e e sreesresseesreeans 269 161
Earnings from unconsolidated affiliates .........cccovvvvvriveeeerrenne. 13 9
INEErESt EXPENSE, NEL ......vveieieeeeeseeteeeeeteeeeeeeeses e (72) (50)
Income before iNCOME taXES ........cc.eiveiveeveeeemieeeeeeeeee e, 210 120
[NCOME tAX EXPENSE ... eeeeeeeee et e eeees e enemseeee s (7) —
NEEINCOME ..ottt eaeeae e 203 120

Net income attributable to noncontrolling integest.................... (38) (29)
Net income attributable to members’ interests.......................... $ 165 $ 91

See Notes to Condensed Consolidated Financialrstats.



DCP MIDSTREAM, LLC
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(unaudited)

(millions)
Three Months Ended
March 31,
2014 2013
NEL INCOME ..ttt ettt et eenee e nne e $ 203 $ 120
Other comprehensive income:
Reclassification of cash flow hedge losses intoiegs....................... 2 1
Total other comprehensive iINCOMEe..........cccccuiviiiiiee e 2 1
Total comprenensive INCOME ...........uuiiiicemeeee et e e 205 121
(39) (28)

Total comprehensive income attributable to nonadlintg interests....

Total comprehensive income attributable to membatstests.............. $ 166 $ 93

See Notes to Condensed Consolidated Financialrstats.



DCP MIDSTREAM, LLC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)
(millions)
Three Months Ended
March 31,
2014 2013
Cash flows from operating activities:
NELINCOIME ..ttt ettt i et e et e e et e e sate e etbeesbeeestbeebeemateeesteeesrneenens $ 203 $ 120
Adjustments to reconcile net income to net caslviged by operating activities:
Depreciation and amOrtiZation .............cccccecieiieeeieie e e 85 69
Earnings from unconsolidated affiliates.......ccccccveveeeeeeeiiiiiii e (13) (9)
Distributions from unconsolidated affiliatesS ...........cvveeveiiiiiceeiee i 25 11
Deferred income tax expense (Denefit) .....cccccceeeieei i 4 (1)
Net unrealized losses on derivative INStrUMENtS.........cooviiiiiieeerniiiiieee e 7 6
(@ 11T S 0 T= ) RS OUPPRPPRO 6 1
Changes in operating assets and liabilities whiclvided (used) cash:
ACCOUNES rECEIVADIE ......coi i 44 59
INVENTOTIES ..ttt ottt e e e e e e e e e e e e e e e e as 27 64
ACCOUNES PAYADIE ...t (78) 137
(@1 01T N (94) (66)
Net cash provided by operating aCtiVItIi®S .. .vveveeeeeeiiiiiiaaaaeaaee e, 216 391
Cash flows from investing activities:
Capital @XPENAITUIES ...ttt e et e e e e e e e e e e e s e bbb e e eeee (283) (407)
Investments in unconsolidated affiliates ... ..o (72) (140)
(@113 =Y SO SO O PR PRPRPRRURN 1 —
Net cash used in INVEStING ACHIVILIES. ... mmrerereeeiiiiiiieee i (354) (547)
Cash flows from financing activities:
Payment of dividends and distributions to members...............cevvveeniiiiiiiiiinnnn, (118) (104)
Proceeds from [oNg-term debt ...........uuiceeeeceeie e 719 809
Payment of long-term debt ... oo — (690)
Proceeds from issuance of common units by DChh@atnet of offering costs...... 677 494
Repayment of commercial Paper, Nt ........ccueemmererreereeeeieeiiie i mmmnnnneees (1,025) (283)
Distributions paid to NONCONLrOllING INtEIrEStSummevvvreeiriiireeeeeeee e (52) (32)
Payment of deferred fiNanCing COSES..........oueiioeeeeeeeeeeeeeee oo (6) (4)
Net cash provided by fin@nCing aCtiVIties ......cc..coveevieeeceieieecee e, 195 190
Net change in cash and cash equUIVAIENTS ...cceeeeeeeeeii e, 57 34
Cash and cash equivalents, beginning of Periad..........c..ccveveeieeeeece e, 31 4
Cash and cash equivalents, end of PEHOM ..o .vveereiieee e, $ 88 $ 38

See Notes to Condensed Consolidated Financialrstats.



DCP MIDSTREAM, LLC

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(unaudited)
(millions)

Members’ Equity

Accumulated
Other
Members’ Comprehensive Noncontrolling Total
Interest (Loss) Income Interest Equity
Balance, January 1, 2014 ........ccccccovvvieceemmiee e $ 2670 $ (6) 1,725 % 4,389
NELINCOME ..eiiiiiiiiiiiee etk 165 — 38 203
Other comprehensive inCOMe ..............ccceecccceeeennn. — 1 1 2
Dividends and distributions.................«ommmmeeereeeennn (179) — (52) (231)
Issuance of common units by DCP Partners, net of
Offering COSES ....vviuiiiiiicieceeete e 96 — 581 677
Balance, March 31, 2014 ...........cc.co.ov.ommsserernnen $ 2,752 $ (5) 2,293 $ 5,040
Balance, January 1, 2013 ........ccceeeovvieceeme e $ 2,413  $ 9) 913 % 3,317
NEL INCOME .ottt et smme 91 — 29 120
Other comprehensive income (10SS).............cceceeee — 2 D) 1
Dividends and distributions.................comeeereenenee. (104) — (32) (136)
Issuance of common units by DCP Partners, net of
OFfEIING COSES .vviivviirieiriecte et 85 — 409 494
Balance, March 31, 2013 ...........cccoevevcmmmmeeeeveeennn $ 2485 % (7) 1318 $ 3,796

See Notes to Condensed Consolidated FinancialnStats.



DCP MIDSTREAM, LLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
Three Months Ended March 31, 2014 and 2013
(unaudited)

1. Description of Business and Basis of Presentatio

DCP Midstream, LLC, with its consolidated subsitiay or us, we, our, or the Company, is a jointwenowned 50% by
Phillips 66 and its affiliates, or Phillips 66, aB@% by Spectra Energy Corp and its affiliatesSpectra Energy. We operate in the
midstream natural gas industry and are engagdtkibusiness of gathering, compressing, treatiraggssing, transporting, storing
and selling natural gas and producing, fractiomgtiransporting, storing and selling natural ggsitis, or NGLs, and recovering and
selling condensate. Additionally, we generate reresrby trading and marketing natural gas and NGLs.

DCP Midstream Partners, LP, or DCP Partners, issten limited partnership, of which we act as gengartner. As of both
March 31, 2014 and December 31, 2013, we ownegprogimate 22% limited partner interest and an appnate 1% general
partner interest in DCP Partners. We also own iteelistribution rights that entitle us to receme increasing share of available
cash as pre-defined distribution targets are aekliess the general partner of DCP Partners, we tesponsibility for its operations.
We exercise control over DCP Partners through surenship and general partner interest and we a¢douit as a consolidated
subsidiary. Transactions between us and DCP Partrere been included in the condensed consolidiateucial statements as
transactions between affiliates.

We are governed by a five member board of directmssisting of two voting members from each ofllpisi 66 and Spectra
Energy and our Chief Executive Officer, a non-vgtmember. All decisions requiring the approval of board of directors are made
by simple majority vote of the board, but must irt# at least one vote from both a Phillips 66 gpec8a Energy board member. In
the event the board cannot reach a majority datisiee decision is appealed to the Chief Execuiffecers of both Phillips 66 and
Spectra Energy.

These condensed consolidated financial statemefiéstrall adjustments, consisting only of nornedurring adjustments, that
are, in the opinion of management, necessary teptdairly the financial position and results pkoations for the respective interim
periods. Certain information and notes normallyuded in our annual financial statements prepameatcordance with generally
accepted accounting principles, or GAAP, have lmegrdensed in or omitted from these interim finalnefatements pursuant to such
rules and regulations, although we believe thatlibelosures made are adequate to make the informadt misleading. Results of
operations for the three months ended March 314 204 not necessarily indicative of the results thay be expected for the year
ending December 31, 2014. These unaudited condeoesstlidated financial statements should be neatmjunction with our
audited consolidated financial statements for #erynded December 31, 2013.

The condensed consolidated financial statements heen prepared in accordance with GAAP. Conformitly GAAP requires
management to make estimates and assumptiondfinztttae amounts reported in the condensed catwtelil financial statements
and notes. Although these estimates are based pagament’s best available knowledge of currentexpeicted future events,
actual results could differ from those estimatdsese condensed consolidated financial statemetitglmthe accounts of the
Company and all majority-owned subsidiaries wheeehave the ability to exercise control and undididgerests in jointly owned
assets. We also consolidate DCP Partners, whiatoweol as the general partner and where the ldhpetners do not have
substantive kick-out or participating rights. Intraents in greater than 20% owned affiliates thatrat variable interest entities and
where we do not have the ability to exercise cangad investments in less than 20% owned affiathere we have the ability to
exercise significant influence, are accounted fng the equity method. Intercompany balances mm$actions have been
eliminated.

2. Agreements and Transactions with Related Partieand Affiliates
Dividends and Distributions

Under the terms of Second Amended and RestatedAdr€ement dated July 5, 2005, as amended, or tkizAdreement, we
are required to make quarterly distributions tdlpisi66 and Spectra Energy based on allocatedtexacome. The LLC Agreement
provides for taxable income to be allocated in agdance with Internal Revenue Code Section 704t Tode Section accounts for
the variation between the adjusted tax basis amdbih market value of assets contributed to tlrat jenture. The distribution is
based on the highest taxable income allocatedherainember, with the other member receiving a @riignate amount to maintain
the ownership capital accounts at 50% for bothliphib6 and Spectra Energy. Tax distributions ®rtlembers are calculated based
on estimated annual taxable income allocated tonghmbers according to their respective ownershipgogages at the date the
distributions became due. During the three montiteé March 31, 2014 we recorded tax distributicamgple to the members of $61
million, which were paid in the second quarter 812. No tax distributions were accrued or paidmtythe three months ended
March 31, 2013.



DCP MIDSTREAM, LLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — Continued
Three Months Ended March 31, 2014 and 2013
(unaudited)

Our board of directors determines the amountsepégriodic dividends to be paid by consideringinedme attributable to
members’ interests, cash flow or any other critdédamed appropriate. The LLC Agreement restricysneat of dividends except
with the approval of both members. Dividends alecalted to the members in accordance with thepeetsve ownership
percentages. During the three months ended MarcB®# and 2013, we declared and paid dividen@i©8 million and $104
million, respectively.

DCP Partners considers the payment of a quad&tsibution to the holders of its common unitsttie extent DCP Partners has
sufficient cash from its operations after estalslisht of cash reserves and payment of fees and sepeincluding payments to its
general partner, a 100% owned subsidiary of ourerfis no guarantee, however, that DCP Partndrpayi the minimum quarterly
distribution on the units in any quarter. DCP Pasnwill be prohibited from making any distributgto unitholders if it would cause
an event of default, or an event of default exigitgler its credit agreement. During the three n®atided March 31, 2014 and 2013,
DCP Partners paid distributions of $51 million &81 million, respectively, to its public unitholder

DCP Sand Hills Pipeline, LLC and DCP Southern Hills Pipeline, LLC

In addition to third party agreements, we have reaténto transportation agreements with DCP Sarid Ripeline, LLC, or
Sand Hills, and DCP Southern Hills Pipeline, LL€ Smuthern Hills. Under the terms of these 15-ywegeements, which
commenced at the Sand Hills and Southern Hilleiwise dates, we have committed to transport mininthroughput volumes at
rates defined in the Sand Hills and Southern Haltgfs. In March 2014, we contributed our integest Sand Hills and Southern Hills
to DCP Partners, and will continue to account fan&Hills and Southern Hills as equity method itwvesnts, through our
consolidation of DCP Partners.

Phillips 66 and CPChem

Long-Term NGL Purchases Contract and Transactieng/e sell a portion of our NGLs to Phillips 66 a@tevron Phillips
Chemical LLC, or CPChem. In addition, we purcha&& 8 from CPChem. CPChem is owned 50 percent byith86, and is
considered a related party. Approximately 35% afGL production is committed to Phillips 66 and@iem, under existing 15-
year contracts, the primary production commitmédmioich expires in December 2014. Should the catdgraot be renegotiated or
renewed, they provide for a ratable wind-down pkidnich expires in January 2019. The NGL contratgs grants Phillips 66 the
right to purchase at index-based prices certaimtifies of NGLs produced at processing plants éinatacquired and/or constructed
by us in the future in various counties in the Midatinent and Permian Basin regions, and the A@hialk area. We anticipate
continuing to purchase and sell commodities withlips 66 and CPChem in the ordinary course of bess.

Spectra Energy

Commodity Transactions- We sell a portion of our residue gas and NGL$tochase natural gas and other petroleum products
from, and provide gathering, transportation ancp#ervices to Spectra Energy. Management antéspaintinuing to purchase and
sell commodities and provide services to Specterdnin the ordinary course of business.

DCP Partners

We have entered into a services agreement, as aendthe Services Agreement, with DCP Partnensledthe Services
Agreement, DCP Partners is required to reimburdensalaries of operating personnel and emploefits, as well as capital
expenditures, maintenance and repair costs, taesther direct costs incurred by us on behalf 6POPartners. DCP Partners also
pays us an annual fee under the Services Agreeorecentralized corporate functions performed byansehalf of DCP Partners.
Except with respect to the annual fee, there iBmid on the reimbursements DCP Partners makes tander the Services Agreement
for other expenses and expenditures incurred anpats made by us on behalf of DCP Partners. Resements received from DCP
Partners are eliminated in consolidation. The ahfegaunder the Services Agreement is subject jlostdent based on the scope of
general and administrative services performed byruBCP Partners’ behalf, as well as an annuakadgnt based on the changes to
the Consumer Price Index.

On March 31, 2014, the annual fee payable undeBéhneices Agreement was increased by approxim&tedymillion, prorated
for the remainder of the calendar year, to $44iomll The increase is predominately attributablgeneral and administrative
expenses previously incurred by the Eagle Forceaysteing reallocated to the Services Agreemenbimection with the
contribution of the remaining 20% interest in treege Ford system to DCP Partners, bringing DCPneestownership to 100%.



DCP MIDSTREAM, LLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — Continued
Three Months Ended March 31, 2014 and 2013
(unaudited)

On March 31, 2014, we contributed (i) a 33.33% merrship interest in Sand Hills, which owns the SHIilts pipeline; (i) a
33.33% membership interest in Southern Hills, whdaims the Southern Hills pipeline and (iii) the sning 20% interest in DCP
SC Texas GP, or the Eagle Ford system, to DCP &tartn

On March 28, 2014, we sold (i) a 35 million cukgef per day, or MMcf/d, cryogenic natural gas pssagg plant located in
Weld County, Colorado, or the Lucerne 1 plant; &@dh 200 MMcf/d cryogenic natural gas procesgfent also in Weld County,
Colorado, which is currently under constructiontt@ Lucerne 2 plant, to DCP Partners. In conjamctiith the sale of the Lucerne 1
plant, we entered into a long-term fee-based pricgsagreement with DCP Partners pursuant to wiviehave agreed to pay DCP
Partners (i) a fixed demand charge of 75% of thatd capacity, and (ii) a throughput fee on allmoes processed for us at the
Lucerne 1 plant. The Lucerne 2 plant is expectdsttoompleted in mid-2015 and DCP Partners hasras$all of the remaining
costs to complete this project. In addition, wd eilter into a ten-year, fee-based natural gasgssieg agreement with DCP Partners
that is effective once the Lucerne 2 plant is pitioéo service. At that time, the processing agreetmwith Lucerne 1 will be
terminated and the new processing agreement waillipe a fixed demand charge on 75% of the capa€iboth plants, and a
throughput fee on all volumes processed at the ingcé and 2 plants.

Total consideration for these transactions at nipsias $1,220 million, less customary working capnd other adjustments.
$225 million of the consideration was funded byigsuance at closing of 4,497,158 of DCP Partrersimon units to us. The
remainder of the consideration was financed byrégoof issuance of 14,375,000 of DCP Partnershiemn units to the public and
the proceeds from DCP Partners’ 5.60% 30-year $&otes offering and DCP Partners’ 2.70% 5-yeari@dxotes offering. The
sale of the Lucerne 2 plant and the contributiothef33.33% membership interest in the Sand Hifislme, the 33.33% membership
interest in the Southern Hills pipeline and the aarimg 20% interest in the Eagle Ford system regmes transfer of assets between
entities under common control. The sale of the bued. plant represents a transaction betweenestitider common control.
Additionally, as a result of this transaction, DE&tners owns 100% of the Eagle Ford system. Weaviltinue to consolidate the
Eagle Ford system and the Lucerne 1 and Lucerhan?sp and to account for Sand Hills and Southedls Bs equity method
investments, through our ownership interest in RaRners.

Transactions with other unconsolidated affiliates

We sell a portion of our residue gas and NGLs to¢ipase natural gas and other petroleum produats, fand provide gathering
and transportation services to, unconsolidatetiaés. We anticipate continuing to purchase aticceenmodities and provide
services to unconsolidated affiliates in the ordjire@urse of business.

The following table summarizes our transactiondwélated parties and affiliates:

Three Months Ended

March 31,
2014 2013
(millions)
Phillips 66 (including CPChem):
Sales of natural gas and petroleum products theadfi ...................... $ 574 $ 32¢
Purchases of natural gas and petroleum produats dftiliates........... $ 4 % —
Operating and general and &inistrative eXpenst...........ccooeeeeecnnnns $ 1 3
Spectra Energy:
Transportation, Storage and ProCeS.........uuuueeieereiieeieeemiieiieeeeeeeeens $ 14 $ —
Purchases of natural gas and petroleum produats dfbiliates........... $ 27 % 23
Operating and general and administrative eXpt.............ccccccceeennne. $ 2 3 2
Unconsolidated affiliates:
Sales of natural gas and petroleum products thaadfi...................... $ 22 % 13
Transportation, storage and ProCeS.........uuuuureeerereereeeeeiirereeeeeeeeees $ 4 3 3
Purchases of natural gas and petroleum produats dfbiliates........... $ 8¢ $ 27



DCP MIDSTREAM, LLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — Continued
Three Months Ended March 31, 2014 and 2013
(unaudited)

We had balances with related parties and affiliate®llows:

March 31, December 31,
2014 2013
(millions)
Phillips 66 (including CPChem):
Accounts receivable...........c.ccceene, $ 230 $ 236
Accounts payab...........ccceeviiieeeninen. $ (16) $ a7
Other @sSe......cccoovveriieiiiiiiieeeie $ 1 $ 2
Spectra Energy:
Accounts receivab..........coccevieinins $ 1 $ 1
Accounts payab.........c.cccoeevvireeeninnen. $ (7) $ (6)
Other asSe.....cccevuveeveecieecieeeeeieee, $ — $ 1
Other liabilities...........cccvveeeeieierenee. $ 2 $ —
Unconsolidated affiliates:
Accounts receivab...........ccceeveeernenn, $ 33 $ 28
Accounts payab..........ceceeeviieiiienne, $ (49) $ (36)
Other asSe.....ccccevuvevveeiieecieeee e, $ 29 $ 18
3. Inventories
Inventories were as follows:
March 31, December 31,
2014 2013
(millions)
Natural gas ......ccceeevveevieeiiecceeeee e $ 3 3 39
NGLS ..ottt e, 66 57
Total iINVeNntories ........c..c.ccceveeverevemee. $ 69 $ 96
4. Property, Plant and Equipment
Property, plant and equipment by classificationenss follows:
Depreciable March 31, December 31,
Life 2014 2013
(millions)
Gathering and transmission systt............... 20-50 year $ 8,06t 3 7,98¢
Processing, storage and terminal facil....... 35- 60 year 4,25: 3,90¢
Othelceiiiiiiiie e 3-30 year 37¢ 36¢€
Construction work in progress................... 64¢ 831
Property, plant and equipmi................... 13,34t 13,09:
Accumulated depreciatian......................... (4,744) (4,671
Property, plant and equipment, net........ $ 8,601 $ 8,420

Interest capitalized on construction projects far three months ended March 31, 2014 and 2013 @vasilfon and $12 million,
respectively.

Depreciation expense for the three months endediMat, 2014 and 2013 was $78 million and $62 nmlli@spectively.

Asset Retirement Obligations— As of March 31, 2014 and December 31, 2013, vee$®at million and $93 million,
respectively, of asset retirement obligations, RGOS, in other long-term liabilities in the condetheensolidated balance sheets. For
the three months ended March 31, 2014, accretiparese was $1 million and for the three months ehd@dh 31, 2013, accretion
benefit was $2 million. Accretion expense is reearavithin operating and maintenance expense irtondensed consolidated
statements of operations.



DCP MIDSTREAM, LLC

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — Continued

Three Months Ended March 31, 2014 and 2013

(unaudited)

The following table summarizes changes in the agtieément obligations included in our balanceessie

March 31, December 31
201¢ 201z
(millions)
Balance, beginning of peri........cccccooviiiiiiiiiiii e, $ 93 $ 91
Accretion expense (benefit) ..., 1 (1)
LiabilitieS iNCUITEd ..........cooeeieie et e, — 3
Balance, end Of Period .............ooeeveeeeeeeeeeeeeereneenn, $ 94 $ 93

5. Investments in Unconsolidated Affiliates

We had investments in the following unconsolidaédiates accounted for using the equity method:

Percentage March 31, December 31,
Ownership 2014 2013
(millions)
DCP Sand Hills Pipeling, LL.........cccoveeiiiiieeiiiiiee s 33.33% $ 39¢ 402
Discovery Producer Services, LLC ...........oceeeemvvvvvimeneenn 40.00% 388 347
DCP Southern Hills Pipeline, LLC..........ccccceeveiieiicmeeeeee, 33.33% 330 325
Front Range Pipeling LLC.........covvveiiiii e 33.33% 154 134
Texas Express Pipeline LLC ........ooovvviiicmmemme e, 10.00% 97 96
Mont Belvieu Enterprise Fractionator ........cccccevvvvvvveeeann.. 12.50% 23 25
Main Pass Oil Gatlring Compan .........ccccceeeeeeveeviiiiieeeeennn. 66.67% 23 23
Mont Belvieu | Fractionation Facility .........cccccoeeiiiiiinnnnn. 20.00% 14 16
Other unconsolidated affiliates.............cccevevevecerereerennee. Various 1C 1C
Total investments in unconsolidated affiliates............. $ 143t $ 1,37¢
Earnings (loss) from unconsolidated affiliates anted to the following:
Three Months Ended
March 31,
201« 2013
(millions)
SaNd Hills o..vveiiecc e $ 3 % —
(DYoo )Y/ o 1 1
Southern Hilli.......ooo e, 3 —
Front RANG ......coooiiiiiiiiiiieeeeee e (1) —
Mont Belvieu Enterprise Fractiona ................ceeeeee 5 4
MONE BEIVIEU ...t 2 4
Total earnings from uionsolidated affiliate............. $ 13 8 9

10



DCP MIDSTREAM, LLC
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The following tables summarize the combined finahitiformation of unconsolidated affiliates:

Three Months Ended

March 31,
2014 2013
(millions)
Income statement:
Operating revenur...........ccceceveennee. $ 157 $ 121
Operatilg eXPeNnSE........ccuvveeeeeeeaeenn, $ 106 $ 79
Net inCOMU......vveviree e $ 48 % 41
March 31, December 31,
2014 2013
(millions)
Balance sheet:
Current assetS..........ccccuue... 5. 332 $ 314
Long-term assets.........cccceeenn.. 4,974 4,776
Current liabilities ................... (260) (322)
Long-term liabilities................ (128) (69)
Net assets ..........c.co..... $ 4918 § 4,699

6. Fair Value Measurement
Determination of Fair Value

Below is a general description of our valuation moeiblogies for derivative financial assets andiliiéds which are measured at
fair value. Fair values are generally based uparteglmarket prices or prices obtained through eatesources, where available. If
listed market prices or quotes are not availabkegetermine fair value based upon a market qudjested by other market-based or
independently sourced market data such as hist@ecamodity volatilities, crude oil future yield ores, and/or counterparty specific
considerations. These adjustments result in avédire for each asset or liability under an “exitpt methodology, in line with how
we believe a marketplace participant would valu #sset or liability. Fair values are adjusteteftect the credit risk inherent in the
transaction as well as the potential impact ofitigting open positions in an orderly manner overasonable time period under
current conditions. These adjustments may includeusnts to reflect counterparty credit quality, effect of our own
creditworthiness, the time value of money and/erlifuidity of the market.

» Counterparty credit valuation adjustments are reszgsvhen the market price of an instrument isimditative of the fair
value as a result of the credit quality of the deyparty. Generally, market quotes assume thabalhterparties have near
zero, or low, default rates and have equal cragitity. Therefore, an adjustment may be necessangftect the credit
quality of a specific counterparty to determine fdie value of the instrument. We record countetyaredit valuation
adjustments on all derivatives that are in a ne¢ggosition as of the measurement date in accoedaith our established
counterparty credit policy, which takes into acdoamy collateral margin that a counterparty mayehawsted with us as
well as any letters of credit that they have predid

e Entity valuation adjustments are necessary toaefte effect of our own credit quality on the fa@ue of our net liability
positions with each counterparty. This adjustmakés into account any credit enhancements, sucbllaseral margin we
may have posted with a counterparty, as well adetters of credit that we have provided. The méthogy to determine
this adjustment is consistent with how we evalaatenterparty credit risk, taking into account ownccredit rating, current
credit spreads, as well as any change in suchdps#ace the last measurement date.

» Liquidity valuation adjustments are necessary wiverare not able to observe a recent market pricén@ncial instruments
that trade in less active markets for the fair gatureflect the cost of exiting the position. Exnge traded contracts are
valued at market value without making any additior@duation adjustments and, therefore, no liqyidéserve is applied.
For contracts other than exchange traded instrisnes mark our positions to the midpoint of the/ast spread, and record
a liquidity reserve based upon our total net positWe believe that such practice results in thetmaiable fair value
measurement as viewed by a market participant.
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We manage our derivative instruments on a portfedisis and the valuation adjustments describedeasaie/calculated on this
basis. We believe that the portfolio level approsgiresents the highest and best use for thests assthere are benefits inherent in
naturally offsetting positions within the portfolad any given time, and this approach is consistétht how a market participant
would view and value the assets and liabilitiesh@ligh we take a portfolio approach to managingelassets/liabilities, in order to
reflect the fair value of any one individual comtravithin the portfolio, we allocate all valuatiaadjustments down to the contract
level, to the extent deemed necessary, based uihen #he notional contract volume, or the contraadtie, whichever is more
applicable.

The methods described above may produce a faieallculation that may not be indicative of netizadle value or reflective
of future fair values. While we believe that outuaion methods are appropriate and consistentetitbr market participants, we
recognize that the use of different methodologresssumptions to determine the fair value of cerfimancial instruments could
result in a different estimate of fair value at thporting date. We review our fair value polictesa regular basis taking into
consideration changes in the marketplace andcésgary, will adjust our policies accordingly. Skxe 8, Risk Management and
Hedging Activities, Credit Risk and Financial Instrents.

Valuation Hierarchy

Our fair value measurements are grouped into @ilenee! valuation hierarchy. The valuation hiergrchbased upon the
transparency of inputs to the valuation of an asséability as of the measurement date. The thegels are defined as follows:

e Level 1 — inputs are unadjusted quoted pricesdientical assets or liabilities in active markets.

* Level 2 — inputs include quoted prices fmilar assets and liabilities in active markets, and tapliat are observable for
the asset or liability, either directly or indirgtfor substantially the full term of the finantiastrument.

* Level 3 — inputs are unobservable and considegrdfgiant to the fair value measurement.

A financial instrument’s categorization within therarchy is based upon level of judgment involirethe most significant input
in the determination of the instrument’s fair val&ellowing is a description of the valuation medbtogies used as well as the
general classification of such instruments purst@itte hierarchy.

Commodity Derivative Assets and Liabilities

We enter into a variety of derivative financialtimsnents, which may include exchange traded ingnim(such as New York
Mercantile Exchange, or NYMEX, crude oil or natugak futures) or over-the-counter, or OTC, instmt®€¢such as natural gas
contracts, costless commodity collars, crude oNGL swaps). The exchange traded instruments arerghy executed on the
NYMEX exchange with a highly rated broker dealavs®g as the clearinghouse for individual transacsi

Our activities expose us to varying degrees of codity price risk. To mitigate a portion of thiskjsand to manage commaodity
price risk related primarily to owned natural gemage and pipeline assets, we engage in natusagget based trading and
marketing, and we may enter into natural gas andecoil derivatives to lock in a specific marginemhmarket conditions are
favorable. A portion of this may be accomplishetigh the use of exchange traded derivative castr&eich instruments are
generally classified as Level 1 since the valuggisal to the quoted market price of the excharagiett instrument as of our balance
sheet date, and no adjustments are required. Degemplon market conditions and our strategy we Bragr into exchange traded
derivative positions with a significant time honizto maturity. Although such instruments are exgeaimaded, market prices may
only be readily observable for a portion of theation of the instrument. In order to calculate fiie value of these instruments,
readily observable market information is utilizedthe extent it is available; however, in the evbat readily observable market data
is not available, we may interpolate or extrapoksised upon observable data. In instances whetgilize an interpolated or
extrapolated value, and it is considered significarthe valuation of the contract as a whole, veeil classify the instrument within
Level 3.

We also engage in the business of trading enetgteteproducts and services, which expose us teahgariables and
commodity price risk. We may enter into physicahttacts or financial instruments with the objectdfgealizing a positive margin
from the purchase and sale of these commodity-bastdiments. We may enter into derivative instratador NGLs or other energy
related products, primarily using the OTC derivatinstrument markets, which are not as active muid as exchange traded
instruments. Market quotes for such contracts nmy loe available for short dated positions (upixonsonths), and an active market
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itself may not exist beyond such time horizon. Cacts entered into with a relatively short timeibon for which prices are readily
observable in the OTC market are generally classifiithin Level 2. Contracts with a longer timeiaon, for which we internally
generate a forward curve to value such instrumengésgenerally classified within Level 3. The im&lly generated curve may utilize
a variety of assumptions including, but not limited data obtained from third-party pricing sergickistorical and future expected
relationship of NGL prices to crude oil prices, kmowledge of expected supply sources coming an kxpected weather trends
within certain regions of the United States, ar@ftiture expected demand for NGLs.

Each instrument is assigned to a level within tieeanchy at the end of each financial quarter ddpgnupon the extent to which
the valuation inputs are observable. Generallynsttument will move toward a level within the taechy that requires a lower
degree of judgment as the time to maturity apprescand as the markets in which the asset traddiely become more liquid and
prices more readily available in the market, treducing the need to rely upon our internally depetbassumptions. However, the
level of a given instrument may change, in eithegalion, depending upon market conditions andatreglability of market
observable data.

Interest Rate Derivative Assets and Liabilities

DCP Partners uses interest rate swap agreemepistasf its overall capital strategy. These instemis effectively exchange a
portion of DCP Partners’ existing floating rate titely fixed-rate debt. DCP Partners’ swaps are galyepriced based upon a
London Interbank Offered Rate, or LIBOR, instrumeith similar duration, adjusted by the credit smdetween DCP Partners and
the LIBOR instrument. Given that a portion of tlveap value is derived from the credit spread, winay be observed by comparing
similar assets in the market, these instrumentslassified within Level 2. Default risk on eith&de of the swap transaction is also
considered in the valuation. DCP Partners recondsterparty credit and entity valuation adjustmémthe valuation of its interest
rate swaps; however, these reserves are not coegditebe a significant input to the overall valoat

Benefits

We offer certain eligible executives the opportymit participate in DCP Midstream LP’s Non-QualifiExecutive Deferred
Compensation Plan, or the EDC Plan. All amountgrdmuted to and earned by the EDC Plan’s investmard held in a trust
account, which is managed by a third-party sergicider. The trust account is invested in shamtatenoney market securities and
mutual funds. These investments are recordedratdaie, with any changes in fair value being rdedras a gain or loss in the
condensed consolidated statements of operatiomenGnat the value of the short-term money mar&etisties and mutual funds are
publicly traded and for which market prices aredilyaavailable, these investments are classifietthiwiLevel 1.

Nonfinancial Assets and Liabilities

We utilize fair value to perform impairment tesssraquired on our property, plant and equipmenadgall; and long-lived
intangible assets. Assets and liabilities acquingtiird party business combinations are recordebedr fair value as of the date of
acquisition. The inputs used to determine suchvidie are primarily based upon internally devetbpash flow models and would
generally be classified within Level 3, in the et/irat we were required to measure and record asséits at fair value within our
condensed consolidated financial statements. Axdditly, we use fair value to determine the inceptialue of our asset retirement
obligations. The inputs used to determine suchviine are primarily based upon costs incurredhislly for similar work, as well
as estimates from independent third parties forsdbsit would be incurred to restore leased prggerthe contractually stipulated
condition, and would generally be classified withevel 3.
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The following table presents the financial instrumsecarried at fair value, by condensed consolitihtdance sheet caption and by
valuation hierarchy, as described above:

March 31, 2014 December 31, 2013
Total Total
Carrying Carrying
Level 1 Level 2 Level 3 Value Level 1 Level 2 Level 3 Value
(millions)
Current assets:
Commodity derivative (a)................... $ 9 % 28 % 1€ $ 52 % 9 % I 21 % 59
Shor-term investments (...........c....... $ 31 % — 3 — 3 31 % 28 $ — 3 — 3 28
Long-term assets:
Commodity derivatives (................... $ 1 $ 5 % 2 3 8 — 3 8 2 3 1C
Mutual funds (d......ccceeevveeeirreecieeinnn, $ 14 $ — 3 — 3 14 $ 4 % — 3 — 3 4
Current liabilities (e):
Commodity derivative........................ $ (16) $ 35 $ ®) $ 57 $ 9 $ 43) $ (10) $ (62)
Interest rate derivativ ........................ $ — @ $ — 3 @ 3 — 3 2 3 —  $ 2)
Long-term liabilities (f):
Comnodity derivative ........................ $ @ $ 2 3 @ $ 4 $ — 3 @ $ @ $ 2)
(a) Included in current unrealized gains on derivatigruments in our condensed consolidated baldmeets.

(b)
(©)
(d)
(e)
()

Includes short-term money market securities indudecash and cash equivalents in our condensesbtidated balance sheets.
Included in long-term unrealized gains on derivaiivstruments in our condensed consolidated balsimeets.

Included in other long-term assets in our condersedolidated balance sheets.

Included in current unrealized losses on derivatiggruments in our condensed consolidated balgineets.

Included in long-term unrealized losses on denagiinstruments in our condensed consolidated balaheets.

Changesin Levels 1 and 2 Fair Value Measurements

The determination to classify a financial instrumeithin Level 1 or Level 2 is based upon the aafaility of quoted prices for
identical or similar assets and liabilities in &etmarkets. Depending upon the information reaalilgervable in the market, and/or
the use of identical or similar quoted prices, Whice significant to the overall valuation, thessléication of any individual financial
instrument may differ from one measurement datbémext. To qualify as a transfer, the assetanillty must have existed in the
previous reporting period and moved into a diffétexel during the current period. Amounts transfdrin and out of Level 1 and
Level 2 are reflected at fair value as of the ehtthe period. During the three months ended Marth2B14 and 2013, there were no
transfers between Level 1 and Level 2 of the falug hierarchy.

Changesin Level 3 Fair Value Measurements

The tables below illustrate a rollforward of theamts included in our condensed consolidated balaheets for derivative
financial instruments that we have classified withével 3. Since financial instruments classifisd_avel 3 typically include a
combination of observable components (that is, aomepts that are actively quoted and can be validatexternal sources) and
unobservable components, the gains and losses talte below may include changes in fair valueidygart to observable market
factors, or changes to our assumptions on the @nedisle components. Depending upon the informatadily observable in the
market, and/or the use of unobservable inputs, lmére significant to the overall valuation, thessification of any individual
financial instrument may differ from one measurehdate to the next. The significant unobservahberis used in determining fair
value include adjustments by other market-basedd@pendently sourced market data such as hist@dcamodity volatilities,
crude oil future yield curves, and/or counterpagigcific considerations. In the event that theiisovement to/from the
classification of an instrument as Level 3, we hafeected such items in the table below within theansfers into Level 3" and
“Transfers out of Level 3" captions.
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We manage our overall risk at the portfolio lewald in the execution of our strategy, we may usemabination of financial
instruments, which may be classified within anyelebince Level 1 and Level 2 risk managementumsénts are not included in the
rollforwards below, the gains or losses in thedalzlo not reflect the effect of our total risk mgerment activities.

Commodity Derivative Instruments

Current Long-Term Current Long-Term
Assets Assets Liabilities Liabilities
(millions)
Three Months Ended March 31, 2014 (a):
Beginning balanCe..........ccccvoiieiie e $ 21 % 2 3 (10) $ @)
Net realized and unrealized gains (losses) indudearnings (b).. 8 — (4) —
Transfers iNt0 LeVEl 3 (C) ..vvveiiee ittt — — — —
Transfers out of Level 3 (C)....ooeioieietce e 2) — 1 —
SEHIEMENTS ....oeeecveeeeeeee ettt s e e, (11) — 7 —
ENAING DAIANCE ... $ 16 $ 2 % 6) $ (1)
Net unrealized gains (losses) on derivativestsild included in
CAIMNINGS (.o, $ 4 % —  §$ ) $ —
Three Months Ended March 31, 2013 (a):
Beginning DalanCe...........ccceevviiiiiiiiiee e $ 6 $ 3 % 14) $ —
Net realized and unrealized gains (losses) indudearnings (b).. 2 — 3) —
Transfers iNt0 LeVEl 3 (C) .vvvviieei oottt — — — —
Transfers out of Level 3 (C).....ccooiiuivimmmneeeeeee e e e eees — — 1 —
SEIBMENTS ......vvevieiiiivetet et eesee et (2) — 6 —
ENAING DAIANCE ... et $ 16 % 3 % (100 $ —
Net unrealized gains (losses) on derivativestsild included in
EAIMNINGS (D) 1.t eeeeeee et ee e eeenees $ 5 % — 3 $ —

(@) There were no purchases, issuances or sales whtiees for the three months ended March 31, 20t42813.

(b) Represents the amount of total gains or lossethéoperiod, included in trading and marketing gaine, attributable to changes in
unrealized gains or losses relating to assetsiahittities classified as Level 3.

(c) Amounts transferred in and amounts transferrechmuteflected at fair value as of the end of théope

Quantitative I nformation and Fair Value Sensitivities Related to Level 3 Unobservable I nputs

We utilize the market approach to measure thevidire of our commodity contracts. The significanbbiservable inputs used
in this approach are longer dated price quotes.s@usitivity to these longer dated forward curieqs are presented in the table
below. Significant changes in any of those inpaotsolation would result in significantly differefair value measurements,
depending on our short or long position in thes@rewts.

Fair Value Forward Curve

Product Group (millions) Range
Assets:
NGLS ..ot $ 18  $0.25-%$2.14  Pergallon
Total aSSetS...ocvreenn... $ 18
Liabilities:
NGLS ..o $ (7)  $0.25-%$2.25  Pergallon
Total liabilities................ $ Q)
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Estimated Fair Value of Financial | nstruments

Valuation of a contract’s fair value is validategldn internal group independent of the marketirapugr While common industry
practices are used to develop valuation technigires)ges in pricing methodologies or the underlgsgumptions could result in
significantly different fair values and income rgod@ion. When available, quoted market prices arg® obtained through external
sources are used to determine a contract’s fairevddor contracts with a delivery location or dimatfor which quoted market prices
are not available, fair value is determined basegracing models developed primarily from histotiaad expected relationship with
guoted market prices.

Values are adjusted to reflect the credit risk iehein the transaction as well as the potentiglaot of liquidating open positions
in an orderly manner over a reasonable time panwter current conditions. Changes in market prégesmanagement estimates
directly affect the estimated fair value of thesatcacts. Accordingly, it is reasonably possiblattbuch estimates may change in the
near term.

The fair value of our interest rate swaps and coditymon-trading derivatives is based on pricepsuted by quoted market
prices and other external sources and prices lasetbdels and other valuation methods. The “pricggported by quoted market
prices and other external sources” category indude interest rate swaps, our NGL and crude alpsyand our NYMEX positions
in natural gas. In addition, this category includas forward positions in natural gas for which éamwvard price curves are obtained
from a third-party pricing service and then valeththrough an internal process which includes tieeaf independent broker quotes.
This category also includes our forward positiandlGLs at points for which over-the-counter, or Qb@ker quotes for similar
assets or liabilities are available for the futhteof the instrument. This category also includgsip” transactions whose pricing
inputs are directly or indirectly observable frorternal sources and then modeled to daily or mgrmghites as appropriate. The
“prices based on models and other valuation methmategory includes the value of transactions fbiolw inputs to the fair value of
the instrument are unobservable in the marketpdadeare considered significant to the overall¥alue of the instrument. The fair
value of these instruments may be based upon eamaily developed price curve, which was constdietg a result of the long dated
nature of the transaction or the illiquidity of thgecific market point.

We have determined fair value amounts using aVailatarket information and appropriate valuationhmoéblogies. However,
considerable judgment is required in interpretiraykat data to develop the estimates of fair valieeordingly, the estimates
presented herein are not necessarily indicatite@amounts that we could realize in a current etagkchange. The use of different
market assumptions and/or estimation methods meg &danaterial effect on the estimated fair valu@amts.

The fair value of accounts receivable, account@pkeyand short-term borrowings are not materiaffgent from their carrying
amounts because of the short-term nature of tmsseiments or the stated rates approximating maakes. Derivative instruments
are carried at fair value. We determine the falu@af our variable rate debt based upon the distsalpresent value of expected
future cash flows, taking into account the differeetween the contractual borrowing spread andphead for similar credit
facilities available in the marketplace. We detemrihe fair value of our fixed-rate debt based wotes obtained from bond dealers.
We classify the fair value of our outstanding dedances within Level 2 of the fair value hierarchAg of March 31, 2014, the
carrying and fair value of our long-term debt was6B81 million and $6,081 million, respectively. 86December 31, 2013, the
carrying and fair value of our long-term debt wdsd%2 million and $5,169 million, respectively.
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7. Financing

March 31, December 31,

2014 2013
(millions)
Commercial paper:
DCP Midstrear’s shor-term borrowiigs, weighte-average interest rate 0.71% and 0.91%
TESPECHIVEIY ....viiuiiieie ettt ettt et e e te e te e ebeebe e eteeebeeebeeebeeeseeateenseenbeesbeesbeesbesnseenteeenneeeseenns $ 254 % 965
DCP Partner shor-term borrowings, weighteaverage interest rate 0.65% and 1.14%
LS o= Tod 11V PRSP 21 335
DCP Midstream’s debt securities:
Senior notes
IssuedOctober 2005, interest at 5.375% payable semiahynaaie October 20:........................ 20C 20C
Issued February 2009, interest at 9.750% payabiasa@ually, due March 20...............cc........ 45C 45C
Issued March 2010, interest at 5.350% payable seraaly, due March 20:.............c.occeeneeee. 60C 60C
Issued September 2011, interest at 4.750% payabi@menually, due September 2i................. 50C 50C
Issued August 2000, interest at 8.125% payableasemally, due August 2030 .............cc...ee 30C 30C
Issued October 2006, interest at 6.450% payablé@nnually, due November 20 ..................... 30C 30C
Issued September 2007, interest at 6.750% payabi@msnually, due September 2i................. 45C 45C
Junior subordinated notes
Issued May 2013, interest at 5.850% payable semalyndue May 204..............cceevvevrvveenenns 55C 55C
DCP Partners’ debt securities
Issued September 2010, interest at 3.25% payabi@seually, due October 20....................... 25C 25C
Issued November 2012, interest at 2.50% payablésanally, due December 2C.................... 50C 50C
Issued March 2014, interest at 2.7payable semiannually, due April 2C..........cccccoiiiiiiiienne, 32t —
Issued March 2012, interest at 4.95% payable sevadlly, due April 202.........ccccooeeivviiiviinnnnn, 35C 35C
Issued March 2013, interest at 3.875% payable seraaly, due March 20:.............coooceeeeeee. 50C 50C
Issued March 2014, interes 5.60% payable semiannually, due April 2..........cccccceeviiiiininnnnn, 40C —
Fair value adjustments related to interest ratgodaia value hedges (..........coeevvviiiiieeiiiiiiee e, 29 30
UNAMOTEIZEA GISCOUNT.........oveivieeeeeee et stiee et e ettt et e et e ee et sbeste st ese sttt eneereeteesereereeens (23) (18)
I 2= 0 LT o PSPPSRSO 5,95¢ 6,26
DCP Midstream ShC-term DOMTOWING. ........cooiiiiiiiiiii e (254 (965
DCP Partners Short terM DOITOWINGS ..........ovoveveeeeeeeeeeeeeeeeeeeee oo ee e, (21) (335,
RIe] =1l o alo B (=T g aa e (=) o | AR $ 5,681 $ 4,962

(@) In December 2008, the swaps associated with thiswlere terminated. The remaining long-term faiueaof approximately $29
million related to the swaps is being amortize@ asduction to interest expense through August 20@0original maturity date of
the debt.

DCP Midstream’s Debt Securitiess The DCP Midstream senior debt securities maambecome payable on the respective
due dates, and are not subject to any sinking fuadisions. The DCP Midstream senior debt secsriie senior unsecured
obligations, and are redeemable at a premium apption. The underwriters’ fees and related expgase deferred in other long-
term assets in the condensed consolidated balhre¢ssand will be amortized over the term of thiesio

DCP Midstream’s Credit Facilities with Financial $titutions and Commercial Paper Program In March 2012, we entered
into a $2 billion revolving credit facility, or th®2 Billion Facility, which matures in March 201Tthe $2 Billion Facility allows for
up to two one-year extensions of the March 201 ntgtdate, subject to lender consent. There werbarrowings outstanding
under the $2 Billion Facility as of March 31, 2014.

The $2 Billion Facility may be used to support cammercial paper program, our capital expansiognam, working capital
requirements and other general corporate purpaseglaas for letters of credit, up to a maximun$a00 million of outstanding
letters of credit. As of March 31, 2014 and Decengie 2013, we had $254 million and $965 millioespectively, of commercial
paper outstanding, backed by the $2 Billion Fagilithich are included in short-term borrowings ir gondensed consolidated
balance sheets. As of March 31, 2014 and Decenthet(3 3, we had $6 million and $8 million in lettef credit outstanding,
respectively. As of March 31, 2014, the availatdparity under the $2 Billion Facility was $1,740lion, all of which was available
for general working capital purposes. Our borrowgagacity may be limited by the $2 Billion Facilgyfinancial covenant
requirements.

DCP Partners’ Commercial Paper Program DCP Partners has a commercial paper prograrhedd€P Partners Commercial
Paper Program, under which DCP Partners may isssecured commercial paper notes, or the Notes. siutistanding, combined
with the amount outstanding under DCP Partnergiithibn revolving credit facility, or the DCP Pa#drs Credit Agreement, are not
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to exceed $1 billion in the aggregate. As of MaBth2014 and December 31, 2013, DCP Partners hadh#ton and $335 million,
respectively, of commercial paper outstanding wiaihincluded in short-term borrowings in the caors#gl consolidated balance
sheets.

DCP Partners’ Credit Facilities with Financial Insitions— As of March 31, 2014, the DCP Partners Credite&gnent
consists of a $1 billion revolving credit facilithat matures November 10, 2016. At March 31, 2GidiRecember 31, 2013, DCP
Partners had $1 million of letters of credit issueder the DCP Partners Credit Agreement. As ofchl&d, 2014, the unused
capacity under the DCP Partners Credit Agreement$&8 million, net of amounts outstanding under@MCP Partners Commercial
Paper Program and letters of credit, all of whi@swavailable for general working capital purpo§8SP Partners’ borrowing
capacity may be limited by the DCP Partners Cr&dieement’s financial covenant requirements. Exaefie case of default,
amounts borrowed under the DCP Partners Creditekgeat will not become due prior to the November211,6 maturity date.

DCP Partners’ Debt Securities- In March 2014, DCP Partners issued $325 miltb8.70% five-year Senior Notes due April
1, 2019 and $400 million of 5.60% 30-year Seniotdspdue April 1, 2044. DCP Partners received mdsef $320 million and
$392 million, net of underwriters’ fees, relategherses and unamortized discounts, which were aspayta portion of the
consideration for the contribution and acquisitidrfi) a 33.33% interest in each of the Sand Hiltsl Southern Hills pipeline entities;
(ii) the remaining 20% interest in the Eagle Foystem; (iii) the Lucerne 1 plant; and (iv) the Luoe 2 plant. Interest on the notes is
paid semiannually on April 1 and October 1 of egear, commencing on October 1, 2014. The noteswdliure on April 1, 2019
and April 1, 2044, unless redeemed prior to maturit

In March 2013, DCP Partners issued $500 millio.8775% 10-year Senior Notes, due March 15, 20Z® Partners received
proceeds of $490 million, net of underwriters’ ferdated expenses and unamortized discounts ofrfllion, which were used to
fund a portion of the acquisition of an additioAél67% interest in the Eagle Ford system. Inteveghe notes is paid semiannually
on March 15 and September 15 of each year, anfir$h@ayment occurred on September 15, 2013. Dhesrwill mature on March
15, 2023, unless redeemed prior to maturity.

DCP Partners’ debt securities are senior unse@bkgations, ranking equally in right of paymentwother unsecured
indebtedness, including indebtedness under the Pathers Credit Agreement. DCP Partners is notiredjto make mandatory
redemption or sinking fund payments with respecryp of these notes, and they are redeemableran@ym at DCP Partners’
option. The underwriters’ fees and related expeasesleferred in other long-term assets in our enseld consolidated balance
sheets and will be amortized over the term of thies

Other Financing— In March 2014, DCP Partners issued 14,375,000 gbitsmon units to the public at $48.90 per unit. DCP
Partners received proceeds of $677 million, nefffefring costs.

In November 2013, DCP Partners entered into antyedistribution agreement, or the 2013 equity distiion agreement, with a
group of financial institutions as sales agent® @agreement provides for the offer and sale frome tio time, through DCP Partners
sales agents, of common units having an aggredigieng amount of up to $300 million. During ther¢le months ended March 31,
2014, DCP Partners issued none of its common uitsuant to the 2013 equity distribution agreem@st.of March 31, 2014,
approximately $212 million aggregate offering prafeDCP Partners’ common units remain availables@e pursuant to the 2013
equity distribution agreement.

In March 2013, DCP Partners issued 12,650,00Gafammon units to the public at $40.63 per unitPOartners received
proceeds of $494 million, net of offering costs.

8. Risk Management and Hedging Activities, Credit Bk and Financial Instruments

Our day-to-day operations expose us to a varietisk$ including but not limited to changes in fireces of commaodities that we
buy or sell, changes in interest rates, and thditeverthiness of each of our counterparties. We agarcertain of these exposures
with either physical or financial transactions. W&eve established a comprehensive risk manageméey,por Risk Management
Policy, and a risk management committee, or th& Rianagement Committee, to monitor and manage rhagkes associated with
commaodity prices and counterparty credit. Our RiEdhagement Committee is composed of senior exexutiho receive regular
briefings on positions and exposures, credit expgssand overall risk management in the contextarket activities. The Risk
Management Committee is responsible for the overathagement of credit risk and commaodity price, ris&luding monitoring
exposure limits. The following describes each eftilsks that we manage.
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Commodity Price Risk

Our portfolio of commodity derivative activity igimarily accounted for using the mark-to-market neget of accounting;
however, depending upon our risk profile and olpjest in certain limited cases, we may executestiations that qualify for the
hedge method of accounting. The risks, strategidsrasstruments used to mitigate such risks, as agethe method of accounting are
discussed and summarized below.

Natural Gas Asset Based Trading and Marketing

Our natural gas storage and pipeline assets amsedo certain risks including changes in commyagtices. We manage
commodity price risk related to our natural gasesje and pipeline assets through our commodityaive program. The
commercial activities related to our natural gasagie and pipeline assets primarily consist optlmehase and sale of gas and
associated time spreads and basis spreads.

A time spread transaction is executed by establishilong gas position at one point in time andldishing an equal short gas
position at a different point in time. Time spraeghsactions allow us to lock in a margin suppoltgdhe injection, withdrawal, and
storage capacity of our natural gas storage assetsnay execute basis spread transactions to mattge risk of sale and purchase
price differentials across our system. A basisagteansaction allows us to lock in a margin onghysical purchases and sales of
gas, including injections and withdrawals from atg. We typically use swaps to execute these ttdosa, which are not designated
as hedging instruments and are recorded at faiewalth changes in fair value recorded in the aurperiod condensed consolidated
statements of operations. While gas held in ouag®locations is recorded at the lower of avecagt or market, the derivative
instruments that are used to manage our storad#id¢acare recorded at fair value and any changésir value are currently
recorded in our condensed consolidated stateménizeoations. Even though we may have economitetiged our exposure and
locked in a future margin, the use of lower-of-eosstnarket accounting for our physical inventoryldhe use of mark-to-market
accounting for our derivative instruments may sab@r earnings to market volatility.

DCP Partners Commodity Cash Flow Hedges

In order for our storage facility to remain opesatl, a minimum level of base gas must be mainthimeach storage cavern,
which is capitalized on our condensed consolidhtddnce sheets as a component of property, planégumpment, net. During
construction or expansion of DCP Partners’ stoyerns, DCP Partners may execute a series ofatiggvfinancial instruments to
mitigate a portion of the risk associated with finecasted purchase of natural gas when DCP Paibnieigs the storage caverns to
operation. These derivative financial instrumengs/ e designated as cash flow hedges. While thepad upon settlement of these
hedges economically fixes the cash required tohase base gas, the deferred losses or gains werakr in accumulated other
comprehensive income, or AOCI, until the cavererigptied and the base gas is sold. The balance @ AODCP Partners’
previously settled base gas cash flow hedges wasass position of $6 million as of March 31, 2014

NGL Proprietary Trading

Our NGL proprietary trading activity includes tradienergy related products and services. We urdetitese activities through
the use of fixed forward sales and purchases, bhasispread trades, storage opportunities, putpétns, term contracts and spot
market trading. These energy trading operationggpesed to market variables and commodity prigle wiith respect to these
products and services, and these operations mayiatt physical contracts and financial instrunsemith the objective of realizing
a positive margin from the purchase and sale ofreodity-based instruments. These physical and fim&irstruments are not
designated as hedging instruments and are recatdad value with changes in fair value recordedhie current period condensed
consolidated statements of operations.

We employ established risk limits, policies andgaures to manage risks associated with the najassdisset based trading and
marketing and NGL proprietary trading.

Commodity Cash Flow Protection Activities at DCP Partners

DCP Partners is exposed to the impact of marketuations in the prices of natural gas, NGLs amitlensate as a result of its
gathering, processing and sales activities. Fdregatg and processing services and sales, DCPdPsurtmay receive cash or
commodities as payment for these services or s@égending on the contract type. DCP Partnerseirtter derivative financial
instruments to mitigate a portion of the risk ofakening natural gas, NGL and condensate pricesiassd with its gathering,
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processing and sales activities, thereby stabgi#ttmncash flows. DCP Partners has mitigated afgignt portion of its expected
commodity cash flow risk associated with its gaitigrprocessing and sales activities through 20itf7 eemmodity derivative
instruments. DCP Partners’ commodity derivativerinsents used for its hedging program are a contibimaf direct NGL product,
crude oil and natural gas hedges. Due to the ldvdepth and tenor of the NGL derivatives marketPRartners has used crude oil
swaps and costless commodity collars to mitiggieréion of its commodity price risk exposure for N5 Historically, prices of
NGLs have generally been related to the price wdemil; however, there are periods of time wherLN@cing may be at a greater
discount to crude oil pricing, resulting in additad exposure to NGL commodity prices. The relatigm®f NGLs to crude oil
continues to be lower than historical relationshipsnvever, a significant amount of DCP Partners’INt@dges from 2014 through
2016 are direct product hedges with us. When iildeil swaps become short-term in nature, DCPBarthas periodically
converted certain crude oil derivatives to NGL datives by entering into offsetting crude oil swagsle adding NGL swaps. These
transactions are primarily accomplished throughuee of forward contracts that effectively exchaBg&” Partners’ floating price
risk for a fixed price. DCP Partners has alsozeili crude oil costless commaodity collars that minénits floating price risk by
establishing a fixed price floor and a fixed pré=gling. However, the type of instrument that DCRtRers uses to mitigate a portion
of its risk may vary depending on DCP Partner® nenagement objective. These transactions ardasignated as hedging
instruments for accounting purposes and the chemfgér value is reflected in the current periodhim our condensed consolidated
statements of operations as trading and marketngsgnet.

Interest Rate Risk

We enter into debt arrangements that have eitked for floating rates, therefore we are exposeddrket risks related to
changes in interest rates. We periodically useésteate swaps to convert variable interest tatéiged rates on our existing debt.
Our primary goals include: (1) maintaining an agpiate ratio of fixed-rate debt to floating-ratebtig2) reducing volatility of
earnings resulting from interest rate fluctuaticansgl (3) locking in attractive interest rates.

At March 31, 2014, DCP Partners had interest natgpsagreements extending through June 2014 witbmadtvalues totaling
$150 million, which are accounted for under the krtarmarket method of accounting and reprice prospely approximately every
30 days. Under the terms of the interest rate sagapements, DCP Partners pays fixed rates ranging2.94% to 2.99%, and
receives interest payments based on the one-mdéBR. Prior to August 2013, these interest ratepsmaere designated as cash
flow hedges whereby the effective portions of cleanig fair value were recognized in AOCI in the d@ensed consolidated balance
sheets. In conjunction with the issuance of 14 3J® of DCP Partners’ common units to the publiMerch 2014, DCP Partners
paid down a portion of the balance outstanding uttte DCP Partners Commercial Paper Program ataseefied the remaining
loss of $1 million in AOCI into earnings as interegpense, net.

In conjunction with the issuance of DCP Partner854 Senior Notes in March 2012, DCP Partners edteto forward-
starting interest rate swap agreements to redsi@xgosure to market rate fluctuations prior toasse. These derivative financial
instruments were designated as cash flow hedgee Wik cash paid upon settlement of these hedgm®eically fixed the rate
DCP Partners would pay on a portion of its 4.95%i&@eNotes, the deferred loss in AOCI will be anmeatl into interest expense
through the maturity of the notes in 2022. The hedain AOCI of these cash flow hedges was in aposstion of $4 million as of
March 31, 2014.

We previously had interest rate cash flow hedgésfain value hedges in place that were terminate2Di00 and 2008,
respectively. As a result, the remaining net lasfeded in AOCI relative to these cash flow hedaged the remaining net loss
included in long-term debt relative to these faitue hedges will be reclassified to interest expenst through August 30, the
original maturity date of the debt, as the undedyiransactions impact earnings.

Credit Risk

Our principal customers range from large, natusal igarketers to industrial end-users for our nhgas products and services,
as well as large multi-national petrochemical agfthing companies, to small regional propane distars for our NGL products and
services. Substantially all of our natural gas Hi@L sales are made at market-based prices. Appeaigign35% of our NGL
production is committed to Phillips 66 and CPChéoth related parties, under existing 15-year catdgrahe primary production
commitment of which expires in December 2014. Toiscentration of credit risk may affect our overaiddit risk, in that these
customers may be similarly affected by changesdmemic, regulatory or other factors. Where expdeettedit risk, we analyze the
counterparties’ financial condition prior to enteyiinto an agreement, establish credit limits aditor the appropriateness of these
limits on an ongoing basis. We may use various enagjreements that include language giving usigiin to request collateral to
mitigate credit exposure. The collateral languageides for a counterparty to post cash or letbéiredit for exposure in excess of
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the established threshold. The threshold amoumésepts an open credit limit, determined in acaaedawith our credit policy. The
collateral language also provides that the ingbititpost collateral is sufficient cause to ternéna contract and liquidate all
positions. In addition, our master agreements amdstandard gas and NGL sales contracts contaiuadie assurance provisions,
which allow us to suspend deliveries and cancedegents, or continue deliveries to the buyer #@fietbuyer provides security for
payment in a satisfactory form.

Contingent Credit Features

Each of the above risks is managed through theutixecof individual contracts with a variety of agerparties. Certain of our
derivative contracts may contain credit-risk redatentingent provisions that may require us to t@eain actions in certain
circumstances.

We have International Swap Dealers AssociatiohSBrA, contracts which are standardized master lagahgements that
establish key terms and conditions which govertagederivative transactions. These ISDA contraotstain standard credit-risk
related contingent provisions. Some of the provisioe are subject to are outlined below.

e Inthe event that we or DCP Partners were to bendoaded below investment grade by at least onlkeeofrtajor credit rating
agencies, certain of our ISDA counterparties wdade the right to reduce our collateral thresholdedro, potentially
requiring us to fully collateralize any commodityntracts in a net liability position.

e In some cases, our ISDA contracts contain crosatdtgbrovisions that could constitute a credit-tiskated contingent
feature. For example, if we were to fail to makeguired interest or principal payment on a debtrinment, above a
predefined threshold level, and after giving effecany applicable notice or grace period as ddfinghe ISDA contracts,
our ISDA counterparties may have the right to retjearly termination and net settlement of anytautting derivative
positions.

Depending upon the movement of commaodity pricesiatadest rates, each of our individual contradth wounterparties to our
commodity derivative instruments or interest rat@s instruments are in either a net asset or aleiity position. Our commaodity
derivative contracts that are not governed by ISIDAtracts do not have any credit-risk related cgant features. As of March 31,
2014, we had $8 million of individual commodity detive contracts that contain credit-risk relateshtingent features that were in a
net liability position, and have not posted anyhcesllateral relative to such positions. If a cte@k related event were to occur and
we were required to net settle our position withratividual counterparty, our ISDA contracts permstto net all outstanding
contracts with that counterparty, whether in aasset or net liability position, as well as anyhcesllateral already posted. As of
March 31, 2014, if a credit-risk related event wireccur, we may be required to post additiondateral. Although our commodity
derivative contracts that contain credit-risk rethtontingent features were in a net liability fjosias of March 31, 2014, if a credit-
risk related event were to occur, the net liabiibsition would be partially offset by contractsaimet asset position reducing our net
liability to $6 million.

As of March 31, 2014, DCP Partners had $150 mildbimterest rate swap instruments that were iptdiability position of $1
million and were subject to credit-risk related togent features. If DCP Partners were to havevanteof default relative to any
covenants of the DCP Partners Credit Agreemerittott@irs and is continuing, the counterparties @POPartners’ swap instruments
have the right to request that DCP Partners ngé ¢be instrument in the form of cash.

Collateral

As of March 31, 2014, we held letters of credi&@B million from counterparties to secure theiufetperformance under
financial or physical contracts. We had cash depaegth counterparties of $15 million included ither current assets as of March
31, 2014, to secure our obligations to providerigervices or to perform under financial contraCtdlateral amounts held or
posted may be fixed or may vary, depending on #ieevof the underlying contracts, and could cowenmal purchases and sales,
trading and hedging contracts. In many cases, Weancounterparties publicly disclose credit rgsinwhich may impact the
amounts of collateral requirements.

Physical forward contracts and financial derivatiage generally cash settled at the expiratioh@tbntract term. These
transactions are generally subject to specificitmdvisions within the contracts that would alltle seller, at its discretion, to
suspend deliveries, cancel agreements or contieliedes to the buyer after the buyer providesigsgcfor payment satisfactory to
the seller.
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Certain of our derivative instruments are subjec tnaster netting or similar arrangement, wherebdynay elect to settle
multiple positions with an individual counterpathyough a single net payment. Each of our individigaivative instruments are
presented on a gross basis on the condensed atatsdlibalance sheets, regardless of our abilingtsettle our positions.
Instruments that are governed by agreements tblaicie net settle provisions allow final settlemeanviten presented with a
termination event, of outstanding amounts by extisiging the mutual debts owed between the partiex¢hange for a net amount
due. We have trade receivables and payables asmbeiith derivative instruments, subject to masgtting or similar agreements,
which are not included in the table below. Thedaling summarizes the gross and net amounts of@ivative instruments:

March 31, 2014

December 31, 2013

Gross Gross
Amounts of Amounts of
Assets and Amounts Not Assets and Amounts Not
(Liabilities) Offset in the (Liabilities) Offset in the
Presented in  Balance Sheet — Presented in  Balance Sheet —
the Balance Financial Net the Balance Financial Net
Sheet Instruments (&) Amount Sheet Instruments (a) Amount
(millions)
Assets:
Commodity derivative instruments........ $ 61 $ ) $ 59 $ 69 $ 2 $ 67
Liabilities:
Commodity derivative instruments........ $ (61 $ 2 $ (59 % (64) $ 2 $ (62)
Interest rate derivative instruments.......$ 1) $ — $ @ % 2 $ — $ (2

(@) There is no cash collateral pledged or receivethagthese position

Summarized Derivative Information

The fair value of our derivative instruments thag mnarked-to-market each period, and the locatfa@aoh within our condensed
consolidated balance sheets, by major categosynsnarized below. We have no derivative instrumthasare designated as
hedging instruments as of March 31, 2014 and Deee®b, 2013.

March 31, December 31,
2014 2013
(millions)
Derivative Assets Not Designated as Hedging Instruemts:

March 31,
2014

December 31,
2013
(millions)
Derivative Liabilities Not Designated as Hedging Istruments:

Balance Sheet Line Item Balance Sheet Line Item

Interest rate derivatives:
Unrealized gains on derivati

Interest rate derivatives:
Unrealized losses on derivati

instrument— curren................ $ —  $ — instruments— curren ............... $ (1) s (2
3 — 3 — $ DN s @)
Commodity derivatives: Commodity derivatives:
Unrealized gains on derivati Unrealized losses on derivati
instruments — current............ $ 53 $ 59 instruments — current............. $ B7) $ (62)
Unrealized gains on derivati Unrealized losses on derivati
instruments — long-term........ 8 10 instruments — long-term......... (4) (2)
$ 61 $ 69 $ 61) $ (64)
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The following table summarizes the balance and/iagtivithin AOCI relative to our interest rate andmmodity derivatives, net
of noncontrolling interest, for the three monthsleh March 31, 2014:

Interest Rate Commodity
Derivatives Derivatives Total
(millions)
Net deferred losses in AOCI, beginning balé..........cccc.ccoevvveeeinnneee. $ 3) $ ?3) $ (6)
Gains recognized in AOCI on derivatives — effectpagtion............... — — —
Losses reclassified from AOCI — effective portion.............cccccceee.e. 1 (@ — 1
Net deferred losses in AOCI, ending balance.... .9 (2) $ (3) $ (5)
Deferred losses in AOCI expected to be reclassmmjearnlngs ove
the Next 12 MONENS ......cueiiiiiiiie e $ — $ — $ —

(a) Included in interest expense, net in our condensedolidated statements of operations.

For the three months ended March 31, 2014, no alreszgains or losses were recognized in tradirtyraarketing gains, net and
interest expense, net in our condensed consolidéd¢eiments of operations attributable to the @wiffe portion of our derivative
instruments, as a result of exclusion from effamtizss testing or as a result of the discontinuahcash flow hedges related to

certain forecasted transactions that are not pitelmoccurring.

The following table summarizes the balance andiggtivithin AOCI relative to our interest rate andmmodity derivatives, net
of noncontrolling interest, as of and for the thneenths ended March 31, 2013:

Interest Rate Commaodity
Derivatives Derivatives Total
(millions)

Net deferred losses in AOCI, beginning balance .................cc.ooeee... $ 4) $ (5) $ 9)
Gains recognized in AOCI on derivatives — effectpagtion............... — — —
Losses reclassified from AOCI — effective portion.............ccccccoeo.ee. 1 (@ 1 (b) 2
Net deerred losses in AOCI, ending bala .............ccccocovveveeeneennne. $ (3) $ 4) $ (7)
Deferred losses in AOCI expected to be reclassifiemlearnings ove

$ (1) $ — $ 5]

the Next 12 MONtNS ..o

(@) Included in interest expense, net in our condensedolidated statements of operations.
(b) Included in trading and marketing gains (losses),imour condensed consolidated statements oatipes.

For the three months ended March 31, 2013, no alresgains or losses were recognized in tradirtyraarketing gains, net and
interest expense, net in our condensed consolidgad¢eiments of operations attributable to the @wife portion of our derivative
instruments, as a result of exclusion from effemtirss testing or as a result of the discontinuaficash flow hedges related to

certain forecasted transactions that are not ptelmioccurring.

Changes in value of derivative instruments, foralithe hedge method of accounting has not beetedl&om one period to the
next, are recorded in the condensed consolidagéeinsents of operations. The following summarizes¢ramounts and the location
within the condensed consolidated statements afatipas that such amounts are reflected:

Three Months Ended

March 31,
Commodity Derivatives: Statement of Operations Lindtem 2014 2013
(millions)
Realized gaiil.........ccoovuvieiieiiiiiiiiiee e $ 11 % 4
UNrealiZedlOSSe .....uveeiiiiiiiiiiiiaeiee e (5) (7)

Trading and marketing gai (I0SS€S, N€"........cococvveverer... $ 6 $ (3

We do not have any derivative financial instrumeh#g qualify as a hedge of a net investment.

The following tables represent, by commodity typer;, net long or short derivative positions, as aslthe number of
outstanding contracts that are expected to partalentirely settle in each respective year. Teodktent that we have long dated
derivative positions that span multiple calendargethe contract will appear in more than one il in the table below.
Additionally, relative to the hedging of certainair storage and/or transportation assets, we weguée basis transactions for

23



DCP MIDSTREAM, LLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — Continued
Three Months Ended March 31, 2014 and 2013
(unaudited)

natural gas, which may result in a net long/shositon of zero. This table also presents our oeg lor short natural gas basis swap
positions separately from our net long or shortiretgas positions.

March 31, 2014

Natural Gas
Crude Qil Natural Gas Natural Gas Liquids Basis Swaps
Net Net (Short)
Net Short Number Short Number Long Number Net (Short) Number
Year of Position of Position of Position of Long Position of

Expiration (Bbls) (a)  Contracts (MMBtu) Contracts (Bbls) Contracts (MMBtu) Contracts
2014.....cccon. (996,750) 331 (13,246,950) 295 (13,731,496) 341 (b) (4,177,500) 68
2015.....cccvnn. (750,000) 64 (1,262,500) 29 564,780 40 3,875,000 8
2016.....ccceueeen. (494,000) 15 (1,830,000) 1 — — — —
2017 — — (6,387,500) 4 — — — —

(a) Bbls represents barrels.
(b) Includes 27 physical index based derivative cotdreataling (13,035,000) Bbls.
March 31, 2013
Natural Gas
Crude Qil Natural Gas Natural Gas Liquids Basis Swaps
Net
Net Short Number Short Number Net Short Number Net Short Number
Year of Position of Position of Position of Position of

Expiration (Bbls) (a)  Contracts (MMBtu) Contracts (Bbls) Contracts (MMBtu) Contracts
2013.....cciii (1,200,285) 480 (22,654,450) 280 (10,415,425) 350 (b) (5,537,500) 116
2014......cccvin (674,500) 140 (1,347,500) 40 (9,566,755) 12 (c) (4,097,500) 16
2015......cccii (266,000) 19 — — — — — —
202€....cciiiins (183,000 1 — — — — — —

(@) Bbls represents barrels.
(b) Includes 23 physical index based derivative cotdreataling (12,073,000) Bbls.
(c) Includes 4 physical index based derivative congramtialing (9,675,000) Bbils.

DCP Partners may enter into interest rate swapeaggats to mitigate a portion of its floating rateerest exposure. As of March
31, 2014, DCP Partners had interest rate swapsawitftional value of $70 million and $80 million.

9. Commitments and Contingent Liabilities

Litigation — The midstream industry has seen a number of eleison lawsuits involving royalty disputes, mistserement and
mispayment allegations. We are currently namecdeéandants in some of these cases and customersisserted individual audit
claims related to mismeasurement and mispaymemaljisment believes we have meritorious defensé®tetcases and, therefore,
will continue to defend them vigorously. These migj however, can be costly and time consuming fiende We are also a party to
various legal, administrative and regulatory praitegs that have arisen in the ordinary course obwosiness, including, from time
to time, disputes with customers over various measant and settlement issues.

Management currently believes that these mattkentas a whole, and after consideration of amaeusied, insurance
coverage and other indemnification arrangementsnai have a material adverse effect upon our easdd consolidated results of
operations, financial position or cash flows.

General Insurance— Our insurance coverage is carried with an at@liof Phillips 66, an affiliate of Spectra Eneemd third-
party insurers. Our insurance coverage includggyéheral liability insurance covering third-paetyposures; (2) statutory workers’
compensation insurance; (3) automobile liabilityurance for all owned, non-owned and hired vehi¢isexcess liability insurance
above the established primary limits for genewdility and automobile liability insurance; (5) perty insurance, which covers the
replacement value of real and personal propertyimiddes business interruption; and (6) directorg officers insurance covering
our directors and officers for acts related to lousiness activities. All coverage is subject taaiarlimits and deductibles, the terms
and conditions of which are common for companieth wimilar types of operations.
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Environmental— The operation of pipelines, plants and otheilifees for gathering, processing, compressingasgorting, or
storing natural gas, and fractionating, transpgrtgathering, processing and storing NGLs and gihaducts is subject to stringent
and complex laws and regulations pertaining totheahfety and the environment. As an owner or atpeiof these facilities, we
must comply with laws and regulations at the fellestate and local levels that relate to air antewquality, hazardous and solid
waste management and disposal, and other enviraahreatters. The cost of planning, designing, aaesing and operating
pipelines, plants, and other facilities incorposatempliance with environmental laws and regulatiand safety standards. In
addition, there is increasing focus, from citytetand federal regulatory officials and througtgdtion, on hydraulic fracturing and
the real or perceived environmental impacts of tiihinique, which indirectly presents some riskuoavailable supply of natural
gas. Failure to comply with these various heattffiety and environmental laws and regulations miggér a variety of
administrative, civil and potentially criminal emé@ment measures, including citizen suits, whiahinalude the assessment of
monetary penalties, the imposition of remedial nements, and the issuance of injunctions or &gtris on operation. Management
believes that, based on currently known informat@mmpliance with these laws and regulations vall Ilave a material adverse
effect on our condensed consolidated results ofadipas, financial position or cash flows.

We make expenditures in connection with environmlemiatters as part of our normal operations. Ahddarch 31, 2014 and
December 31, 2013, environmental liabilities ineddn the condensed consolidated balance sheetherscurrent liabilities
amounted to $4 million. As of March 31, 2014 and®uaber 31, 2013, environmental liabilities includiedhe condensed
consolidated balance sheets as other long-terilitiedamounted to $8 million and $9 million, respively.

10. Guarantees and Indemnifications

We periodically enter into agreements for the asitjon, contribution or divestiture of assets. Tdagreements contain
indemnification provisions that may provide indetyrior environmental, tax, employment, outstanditigation, breaches of
representations, warranties and covenants, perfarenaf DCP Partners or other liabilities relatedhs assets being acquired,
contributed or divested. Claims may be made byltharties or DCP Partners under these indemnificatgreements for various
periods of time depending on the nature of thentldihe effective periods on these indemnificatioovsions generally have terms
of one to 15 years, although some are longer. Guimum potential exposure under these indemnificatigreements can vary
depending on the nature of the claim and the paaticransaction. We are unable to estimate tta toaximum potential amount of
future payments under indemnification agreemenéstdiseveral factors, including uncertainty as ketler claims will be made
under these indemnities. We have issued guaraateemdemnifications for certain of our consolidhseibsidiaries.

11. Supplemental Cash Flow Information

Three Months Ended

March 31,
2014 2013
(millions)
Cash paid for interest, net of capitalized inte............cccceevveeree.. $ 86 $ 50
Income tax refundseceived, net of cash paid for income t: ...... $ 2 s 1)
Non-cash investing and financing activiti
Tax cistributions payable to membr............cccccviiiiiiiiiniiiins $ 61 $ —
Property, plant and equipment acquired with accopayabl.... $ 67 9 15¢
Other noi-cashchange in property, plant and equipme........... $ — $ 27

During the three months ended March 31, 2014 ai®,20e received distributions from DCP Partner$38 million and $23
million, respectively, which are eliminated in cofidation.

12. Subsequent Events

We have evaluated subsequent events occurringghrglay 9, 2014, the date the condensed consolidiaigadcial statements
were issued.

On May 1, 2014, we entered into a $2 billion amehskenior unsecured revolving credit agreementrifatires on May 1, 2019,
or the DCP Midstream Amended and Restated Revolieglit Facility, which replaced our $2 Billion Hity. The key change from
our $2 Billion Facility was to extend the maturitsite from March 2, 2017. The DCP Midstream Amenrafedi Restated Revolving
Credit Facility will be used for ongoing workingpital requirements and for other general corpopatposes including acquisitions.

25



DCP MIDSTREAM, LLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — Continued
Three Months Ended March 31, 2014 and 2013
(unaudited)

On May 1, 2014, DCP Partners entered into a $lilkérbamended senior unsecured revolving credieagent that matures on
May 1, 2019, or the DCP Partners Amended and Rek€tedit Agreement, which replaced the DCP Past@eedit Agreement. The
key changes from the DCP Partners Credit Agreemerg to increase the capacity from $1 billion axted the maturity date from
November 10, 2016. The DCP Partners Amended anthfed<Credit Agreement will be used for ongoing kireg capital
requirements and for other general partnershipgae® including acquisitions.

On April 28, 2014, DCP Partners announced thabtiead of directors of DCP Partners’ general partiesiared a quarterly
distribution of $0.745 per unit, payable on May 2814 to unitholders of record on May 8, 2014.

In April 2014, our board of directors approved & $8illion dividend which was paid to our ownersApril 2014.

26



